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Sisi chairs meeting on economy  

President Abdel Fattah El Sisi chaired a meeting to follow up 

economic performance. 

The meeting was attended by Prime Minister Sherif Ismail 

alongside the ministers of defence, foreign affairs, interior affairs, 

justice, finance and supply along with head of intelligence and 

head of the Administrative Control Authority (ACA), said 

Presidential Spokesman Alaa Youssef. 

Governor of the Central Bank of Egypt (CBE) Tarek Amer also 

attended the meeting, the spokesman said. 

 

The meeting’s agenda covered decision taken by the CBE to 

increase interest rates on deposits and loans, Youssef noted, adding 

that Amer said that rising the rate by 200 basis points is part of a 

plan to maintain control on markets and help citizens in dealing 

with the hiked fuel and electricity prices. 

They also reviewed the decrease in the dollar exchange rate under 

the supply and demand rules, which was viewed as a positive mark 

sign and indicator of increasing confidence over the Egyptian 



                                                                                                                                             

                                        

economy and the financial and economic reform policies which 

have recently adopted by the Egyptian government. The move also 

contributed to an increase in the foreign currency reserves to 

unprecedented levels since 2011. 

The president directed the ministers to continue providing basic 

commodities in markets with reasonable prices nationwide. Also, 

he followed up measures adopted by the government to restore 

state lands and control prices hikes to alleviate burdens on citizens.  

President Sisi issues directives to develop spinning, weaving 

industry  

 President Abdel Fattah El Sisi held a meeting with Prime Minister 

Sherif Ismail, Trade and Industry Minister Tarek Kabi, Public 

Business Sector Minister Ashraf el Sharkawi and Agriculture 

Minister Abdel Moneim el Bana. 

 

The meeting tackled means to develop and support the cultivation 

of cotton and advance the spinning and weaving industry in a way 

that serves the national economy, fulfills the needs of the local 



                                                                                                                                             

                                        

market and increases exports, presidential spokesman Alaa Yousef 

said. 

The president has directed to set a reasonable price for the supply 

of cotton from farmers to encourage them to expand the cultivation 

of this vital crop during the coming years in order to cover the 

needs of the local market and exporting. 

The president also stressed the importance of establishing 

integrated entities for the spinning and weaving industry in new 

areas. 

The trade and industry minister said that his ministry’s strategy 

focuses on the spinning and weaving industry as part of four main 

sectors. 

This strategic sector contributes with 26.4 percent of the gross 

industrial product and with 7 billion dollars of exports, the minister 

said. 

Also, 25 percent of the local labor are working in around 7,000 

companies whose investments amount to 50 billion dollars, he 

added. 

PM, Japanese minister discuss bilateral relations  

Prime Minister Sherif Ismail met with the visiting Japanese 

minister of state for economic, trade and industrial affairs. 

They discussed means of boosting relations between Egypt and 

Japan in all fields. 



                                                                                                                                             

                                        

The meeting was attended by Egyptian Electricity Minister 

Mohamed Shaker and the Japanese ambassador in Cairo. 

 

Ismail hailed high-level cooperation between Egyptian and 

Japanese governments in several projects, including the Grand 

Egyptian Museum. 

The prime minister also urged the Japanese side to invest in the 

petrochemical complex project in Suez. 

The Japanese minister, meanwhile, stressed his country's keenness 

on boosting prospects of cooperation with Egypt and launching 

more projects in Cairo in the coming period. 

 

Investment Minister: Entrepreneurship very important in 

confronting youths unemployment  

Investment and International Cooperation Minister Sahar Nassr 

said that entrepreneurship is very important in confronting youths 

unemployment phenomenon. 



                                                                                                                                             

                                        

She added that entrepreneurship works on enhancing youths’ 

standard of living, adding that the government has taken various 

steps to promote entrepreneurial spirit among Egyptian youths. 

This came during her participation in a panel discussion along with 

Youth and Sports Minister Khaled Abdel Aziz and Tunisian 

Minister of Vocational Training and Employment Imad Hammemi. 

They discussed efforts exerted to deal with youths unemployment. 

 

The discussion comes on the sidelines of the “Youths and 

Employment in the Middle East and North Africa (MENA)” 

conference. 

Abdel Aziz said that his ministry is cooperating with the 

Investment Ministry to provide job opportunities to Egyptian 

youths. He asserted that the government has provided a lot of job 

opportunities to youths and that the unemployment rate has 

dropped to reach 13 percent. 

Meanwhile, Hammemi asserted the importance of building 

confidence between the officials and youths in order to solve the 

unemployment problem. 



                                                                                                                                             

                                        

The conference is sponsored by the Ministry of Investment and 

International cooperation, the Anna Lindh foundation and the 

French Development Agency. 

It is attended by ministers from Egypt and representatives from 

governments of the Middle East and North Africa region, the 

private sector and international organizations. 

The two-day conference aims to leverage existing research and 

analytic frameworks to identify the main binding constraints 

afflicting youth employment in the MENA region. 

 

Nasr, USAID mission chief review furthering cooperation  

International Cooperation and Investment Minister Sahar Nasr had 

talks with the US Agency for International Development (USAID) 

Mission Director in Egypt Sherry Carlin on means of promoting 

bilateral cooperation in the fields of combating corruption, 

supporting technical education and expanding investments in 

various scores. 

Nasr called on the USAID director to prop up private sector 

projects as well as youth and women entrepreneurs, the Investment 

and International Cooperation Ministry said in a statement. 

The minister also urged Carlin to support a fund for empowering 

women at the economic level that was set up in tandem with the 

World Bank. 



                                                                                                                                             

                                        

Carlin underlined the strength of the Egyptian-US ties, considering 

such relations as strategic. 

 

Carlin said the US administration is looking forward to having 

strong partnership with Egypt in various economic and investment 

domains in the coming period. 

USAID’s program in Egypt totaled nearly 30 billion dollars since 

1978, the statement said. 

Talks are underway to allocate 104 million dollars for the 

investment, technology, agriculture, education, water and 

sanitation sectors, added the statement. 

 

Launching of the New Generation of Toyota Fortuner in Egypt 

with Investments worth USD 8.5 Million 

Minister of Investment and International Cooperation Dr. Sahar 

Nasr, the Minister of Local Development Dr. Hesham Elsherif and 

the Chairman of the Arab Organization for Industrialization (AOI) 



                                                                                                                                             

                                        

Mr. Abdelaziz Seif El-Din launched the new product Toyota 

Fortuner 2017. 

 

 Toyota Egypt is making investments worth USD 8.5 million to 

establish an assembly line for the body of Toyota Fortuner at the 

Arab American Vehicles Company (AAVC). 

The meeting was attended by the Japanese Ambassador to Cairo 

Mr. Takehiro Kagawa, the CEO of Toyota Global Mr. Fuki, CEO 

of Toyota Egypt Mr. Ahmed Monsef, and the Chairman of AAVC 

General Mohamed Anis. 

 

Investment Minister, ILO director discuss implementing 

'Better Work' program  

Investment and International Cooperation Minister Sahar Nasr 

discussed with Director of the International Labor Organization 

(ILO)'s office in Cairo Peter Van Rooij mechanisms of 

implementing "Better Work" program in Egypt. 

The Investment Ministry, in a statement on Tuesday, said that Nasr 

lauded the ILO's approval of implementing the program in 30 



                                                                                                                                             

                                        

firms in the Ready Made Garments (RMG) sector starting from 

July till December. 

 

Nasr said Egypt is the eighth country in which the program is 

implemented. The other countries are Bangladesh, Cambodia, 

Haiti, Indonesia, Jordan, Nicaragua and Vietnam. 

The project deals with 2 million workers in 1,500 factories and 

establishes economic ties with nearly 35 major global companies 

in the US, Europe and Japan, which contributes to increasing job 

opportunities and luring investments to Egypt, Nasr said. 

Nasr added that they also discussed the latest developments related 

to implementing the program in its pilot phase in Egypt. 

They also mulled the launch of a new program to empower youth 

and carry out short- and long-term plans between the Investment 

Ministry and the ILO to create a conducive investment climate in 

Egypt. 

The director of the ILO's office in Cairo said that "Better Work" 

program is a partnership between the UN’s ILO and the 

International Finance Corporation, a member of the World Bank 



                                                                                                                                             

                                        

Group, to improve working conditions in the garment industry and 

make the sector more competitive. 

The program creates lasting, positive change through assessments, 

training, advocacy and research that changes policies, attitudes, as 

well as behavior. It seeks to influence policy makers and decision 

makers to promote decent work and better business. 

 

Agreement worth EGP 10 Million Signed with Egypt Ventures 

and Flat6Labs 

 

Minister of Investment and International Cooperation Dr. Sahar 

Nasr signed an agreement with Mr. Ahmed El Alfi, Founder of 

Flat6Labs; Egypt Ventures represented by Dr. Shehab Marzban, 

the Minister’s Assistant and CEB of the Company; Mr. Hassan 

Alatas, member of the Company’s Board of Directors; and Mr. 

Ashraf Ghazaly, Managing Director of NI Capital for investing in 

startups with an amount worth EGP 10 million at the Greek 

Campus in the American University in Cairo (AUC). 

 

 
The purpose of the agreement, emphasized the Minister, was to 

encourage the private sector’s investments in Egypt through 



                                                                                                                                             

                                        

encouraging innovation and supporting entrepreneurs so as to 

achieve economic growth and increase the capital.  She noted that 

MIIC’s aimed to help small investors and startups, in light of its 

keenness on maintaining a level playing field for all investors and 

providing them with technical and financial support. 

 

The Minister indicated that the Investment Law provided for 

supporting youth projects, while referring to MIIC’s interest in 

supporting youth who account for 50% of Egypt’s population. 

MIIC also gave priority to supporting startups in light of a 

legislative framework that facilitates procedures for small 

investors. 

 

As mentioned by the Minister, MIIC aimed to support 

entrepreneurs to develop their skills, provide an adequate 

environment for rendering their projects successful, help them 

choose an adequate labor market, improve their business and 

increase startups, and provide administrative support, legal 

consultations and trainings. 

 

In addition, the Minister revealed that the agreement came in 

collaboration with the International Finance Corporation (IFC) that 

provides funds worth USD 2 million to Flat6Labs, and the 

Egyptian American Enterprise Fund (EAEF). She added that 

Flat6Labs would invest in about 100 Egyptian startups and would 

support 300 entrepreneurs during the five upcoming years, 

commending the Saudi Fund for Development’s (SFD) support of 

small investors during the previous period. 

 

The  Minister also pointed out that a window would be dedicated 

for entrepreneurship in the Investors Service Center, noting that 

funding was not enough for supporting small investors, thus further 



                                                                                                                                             

                                        

training would be provided in collaboration with the UN to 

develop their skills. She emphasized that after joining the United 

Nations Social Impact Fund’s (UNSIF) Advisory Board, she would 

initiate the development of small investors’ skills. 

 

Nasr receives Polish business delegation  

Investment Minister Sahar Nasr met with a Polish business 

delegation to discuss ways to increase Polish investments in Egypt. 

 

 
Nasr, in a statement, said she is looking forward to boosting Polish 

businesses in Egypt and increasing the number of Polish 

companies operating in the country. 

 

Hopefully, successful partnerships between the private sectors of 

both countries would be achieved, the minister said. 

 

She stressed that Egypt is open to expansions of Polish 

investments, particularly along the Suez Canal Corridor and in the 

new capital. 



                                                                                                                                             

                                        

The Ministry is acting to improve the investment climate and put 

an end to bureaucracy, Nasr assured. 

 

Nasr, German delegation discuss investments in Egypt  

Investment and International Cooperation Minister Sahar Nasr met 

with a delegation of Germany's Deutsche Bank, now visiting 

Egypt, to discuss German funds' future investments in Egypt. 

 

 
The meeting tackled the German bank's role in promoting efforts 

to improve the investment climate in Egypt. 

 

The newly-approved investment law includes more incentives to 

bolster domestic and foreign investments, the minister said. 

 

She added that the law aims to simplify and finalize measures in a 

specific period of time, set a legislative framework to ensure 

equality among investors and accelerate the settlement of 

investment disputes. 

 



                                                                                                                                             

                                        

Nasr urged the German delegation to make use of investment 

opportunities available on the Egyptian market, such as the Suez 

Canal development project and the New Administrative Capital. 

 

The German delegation praised economic reforms implemented by 

the Egyptian government in the past period. 

 

Egypt is now ready to attract new investments, the delegation 

members said. 

 

Transport Minister attends signing of sixth Metro line MOU  

Transport Minister Hisham Arafat attended the signing of a 

memorandum of understanding (MOU) of the sixth metro line with 

a Canadian company. 

 

 
The MOU was signed by Head of the National Authority for 

Tunnels Tareq Gamal el Din and the regional vice president of 

Canada's Bombardier Inc (BBDb.TO). 

 

The signing ceremony was held at the Transport Ministry 

premises, with the participation of officials from the Egyptian 



                                                                                                                                             

                                        

Company For Metro Management and Operation and 

representatives of the Canadian company. 

 

According to a statement released by the Ministry of Transport, the 

sixth metro line will cost 3.5 billion dollars and it will be 

constructed in parallel with the first metro line to ease heavy 

traffic. 

 

The sixth metro line will stretch over 30 kilometers from El 

Khosos northern Cairo to Maadi and will serve nearly 500,000 

commuters. 

 

Egypt is still in the process of constructing the third metro line, 

which is set to be finalized by 2020. It has not yet begun 

construction of the fourth and fifth lines. 

IMF says Egypt to receive disbursal of $1.25 billion soon  

The International Monetary Fund’s (IMF) Executive Board 

approved the second $1.25 billion installment of its loan to Egypt. 

 

 
Cairo is expected to receive the new disbursal very soon, said 

Chris Jarvis, the IMF’s mission chief for Egypt. 



                                                                                                                                             

                                        

 

Egypt agreed a three-year, $12 billion IMF loan program in 

November that is tied to ambitious economic reforms such as 

subsidy cuts and tax hikes. 

 

Egypt 2nd Arab country in FDI flows 

Egypt is the second Arab country in terms of foreign direct 

investment (FDI) flows, with a rate of 27%, according to a report 

by the Kuwait-based Arab Investment and Export Credit Guarantee 

Corporation. 

 

 
Egypt is only second to the United Arab Emirates, ahead of Saudi 

Arabia, which ranked third, Lebanon fourth, Morocco fifth, 

Algeria sixth, Jordan seventh, Sudan eighth, Tunisia ninth and 

Qatar 10th, according to the report. 

 

The corporation said that it followed the development of 

investment climate in 109 countries, including 16 Arab countries 

through attractive investment guarantee index, which accounted for 

about 95% of the total foreign direct investment credit in all 

countries of the world and 96% in the Arab region. 



                                                                                                                                             

                                        

The report showed that the most important investors in Egypt over 

the past five years include China with 20 projects worth $22.6 

billion, the UAE with 55 projects worth $17.3 billion, Greece with 

$10 billion, Italy with $8.5 billion and Saudi Arabia with 29 

projects worth $5.2 billion. 

 

The most important sectors attracting investments in Egypt include 

food, coal, petroleum, natural gas, chemicals and real estate 

sectors, as well as communications, cars, textiles and industrial 

services, according to the report. 

 

The report was based on the latest data published by the United 

Nations Conference on Trade and Development (UNCTAD), the 

database of direct foreign investment projects in the world and 

other sources. 

 

Fitch: Egypt's Budget, Energy Price Rises Show Fiscal 

Commitment 

 

 

Egypt's new budget and lower electricity and fuel subsidies 

demonstrate a continued commitment to fiscal consolidation and 

economic reform, backed by the country's IMF programme, Fitch 

Ratings says. Narrowing the fiscal deficit supports Egypt's 



                                                                                                                                             

                                        

sovereign credit profile, but significantly reducing the public debt 

ratio is a multi-year task. 

 

Egypt's parliament last week passed the state budget for the 2017-

18 fiscal year (FY18, starting 1 July). The government had earlier 

cut fuel subsidies in a move that will save around EGP35 billion 

(USD2 billion) compared with FY17, when subsidy spending 

increased owing to sharp currency depreciation. Fuel subsidy 

reform is a key element of Egypt's USD12 billion IMF programme. 

 

The government has also followed through on its plan for a fourth 

round of electricity subsidy reform, lowering the electricity 

subsidy bill to EGP30 billion, although it has extended the 

deadline for phasing out electricity subsidies to 2021 from 2019. 

 

Cutting energy subsidies at the beginning of the fiscal year gives 

us greater confidence in the authorities' willingness to control 

expenditure and hence in the credibility of fiscal targets. The FY18 

budget aims to reduce the budget sector fiscal deficit to 9.1% of 

GDP (with a primary surplus of 0.3% of GDP), from an estimated 

10.9% of GDP in FY17. 

 

Fitch's forecast of 9.3% (and a primary deficit of 0.3%) implies 

modest slippage against the target while maintaining deficit 

reduction. We think there is scope for stronger-than-budgeted 

revenues given high inflation and following the introduction of 

VAT last October. VAT should be a significant source of FY18 

revenue due to an increase in the rate to 14%, the full-year effect, 

and improved administration of VAT on services. 

 

Our slightly wider forecast reflects the prospect of higher-than-

budgeted spending. The government is increasing social spending, 



                                                                                                                                             

                                        

for example on food subsidies and pensions and a partial cost of 

living adjustment for government employees. Nevertheless, the 

wage bill is still only budgeted to increase by around 8% in FY18, 

which even with attrition from retirements would be significantly 

below the rate of inflation. We think there is some scope to offset 

higher spending by reducing capex, depending on how revenue 

performs. 

 

Public finances are a key weakness in Egypt's sovereign credit 

profile. We estimate that the general government debt/GDP ratio 

exceeded 100% at end-FY17 following the flotation of the 

Egyptian pound. We forecast a decline to 87.9% in FY19, but this 

is highly dependent on securing a small primary surplus and 

increasing economic growth. 

 

The FY18 budget projects GDP growth of 4.6%, broadly in line 

with Fitch's forecast. We think politics presents the key risk to 

consolidation, which stalled in FY16 around parliamentary 

elections. There may be a similar risk ahead of the presidential 

elections due by May 2018. Measures already legislated for 

(including civil service reform and the introduction of VAT), 

together with the IMF programme, provide a stronger policy 

anchor. But political sensitivity to the social impact of spending 

cuts and high inflation still presents implementation risk. Headline 

inflation was 29.8% yoy in June and is set to rise back above 30% 

following the energy price hikes. The central bank raised interest 

rates by 200bp for the second consecutive policy meeting on 6 

July, with the aim of controlling inflation expectations. 

 

We affirmed Egypt's 'B'/Stable sovereign rating on 22 June. 

Egypt's sovereign credit profile was among the topics discussed at 



                                                                                                                                             

                                        

our Fitch on the Middle East and North Africa event in London on 

6 July.  

 

Egypt's bourse gains 13 billion pound in week  

The Egyptian Exchange (EGX) indices were collectively up for the 

second week in a row. 

 

 
The market capital gained about EGP 13 billion, raising its weekly 

gains to close at EGP 713.8 billion at the end of the week, said a 

report by the Egyptian Exchange. 

 

The EGX 30 benchmark index leapfrogged 3.39 percent to reach 

13,823 points. 

 

The broader EGX 70 index of the leading smaller and mid cap 

enterprises (SME) went up by 1.73 percent to 686 points. 

 

The all-embracing EGX 100 index also increased 1.58 percent to 

close at 1,571 points. 

 



                                                                                                                                             

                                        

United States Dollar to Egypt Pound 

 

By the end of this week, the average buy price for the US dollar 

reached 17.8784 pounds, while the average sell price reached 

17.9728 pounds. 

  



                                                                                                                                             

                                        

Gold Price 

 

The following table shows gold price per gram: 

Carat Gold price per gram in 

Egyptian Pound (EGP) 

24K Gram  706 EGP 

21K Gram 618 EGP 

18K Gram 530 EGP 
 

 

 

 

 

 

 

 

 


